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What is the Budget and Tax Center?

The Budget and Tax Center, a project of the N.C.
Justice Center, seeks to create economic
opportunity and shared prosperity for all North
Carolinians through non-partisan research,
education and advocacy on budget, tax and
economic Issues.

Visit us at www.ncbudgetandtaxcenter.org.
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1. Very Few Estates Face Any Estate Tax Liability

2. Evidence Suggests Little Impact on Interstate
Migration to/from North Carolina

3. Estate Tax Revenue Comparable to
Appropriations for Key Public Investments




Very Few Estates Face Any
newseecener - EState Tax Liability

From the Urban-Brookings
Roughly 2 in 1,000 decedents paid any estate - :
tax in North Carolinain 2009 Tax POIICy Center:

“The estate tax is highly
progressive. The top ten
percent of income earners pays
virtually all of the tax; over half
IS paid by the richest 1 in
1,000... [and] very few farms or
businesses actually pay the
tax.”

2011 Exemption Levels

e $5 million ($10 million for
couples)

Source: Citizens for Tax Justice



,"‘\‘ Estate Tax Falls Mostly on Income Group with
- Lowest State & Local Tax Rate
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Low- and Middle-Income Families Pay Greater Share of
Income in State and Local Taxes than Wealthy
Q
12% State and Local Taxes as a Share of Household Income in North Carolina »
i Federal Offset
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Source: Institute on Taxation and Economic Policy - November 2009
Includes "federal offset" forreduced federalincome taxes for state andlocal taxes deducted from federal taxable income




Evidence Suggests Little Impact on Interstate
Migration to/from North Carolina
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Statistical Evidence: At most, a small impact
« Bakija & Slemrod (NBER, 2004)

« Some wealthy migration, but revenue gained by state-level
estate/inheritance taxes far exceeds losses from migration

 Conway & Rork (NTJ, 2006)

* No evidence of elderly migration, past studies have
causation backward (migration - tax-law changes)



Evidence Suggests Little Impact on Interstate
Migration to/from North Carolina
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Annual Income Gained or Lost due to Interstate Migration
1999 - 2009

www. TaxFoundation.org
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Income Gaining
States

Note: Figures shown is the ner aggregate AGI

Stable Stares (adjusted gross income) of migrants moving in

and out of the state between January 1st, 1999
and January 1st, 2009, Figures are in real 2009

Income Losing
States

dollars. Does not include forcign migration, births, or deaths.

Source: Internal Revenue Service, Tax Foundation calculations. ﬁ’,’gﬂ;

For more ITHL,HlIUiII dara, visit

www. TaxFoundartion.org/interactive/migration FOUNDATION




Vﬁ Estate Tax Revenue Comparable to
o Appropriations for Key Public Investments
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Annual Estate Tax Revenues Comparable to

Appropriations for Key Public Investments

570 General Fund Appropriation/Revenue, Millions, Fiscal Year 2011-12
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Source: NCGA Fiscal Research Division




